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Destroying Ourselves 


You perhaps noted numerous 
stories in the papers which have 
to do with Soviet Russia catch- 
ing up to, and surpassing, the 
United States economically. Ac- 
cording to these stories, in five, 
ten or 20 years — depending on 
who is making the prediction — 
we will face a Red Russia as 
rich and productive as we are, if 
not more so. 

Now of course it is always a 
mistake to underestimate your 
adversary. But it is also a mis- 
take to overestimate him. And it 


looks to me as if the people mak- 
ing these dire predictions like to 
scare themselves to death. They 
the fact that 
never in human history has a 
controlled and shackled socialist 
economy been able to out-produce 
and out-distribute a free, capi- 
talist economy. 

But do we any longer have a 
free, capitalist economy? There 
is a way in which Red Russia 
might finally outstrip us econom- 
ically — not through her own ef- 
forts at home, but because we, 


overlook simple 











ourselves, may become the au- 
thors of our own destruction. Here 
is what I mean. 

Buried away back in the fi- 
nancial pages of the newspapers 
is a very disturbing item of news. 
We have been losing our gold. Oh, 
we have plenty left — and prob- 
ably can afford to 
more. But this trend indicates a 
sickness in our economy which 


lose some 


is of importance to every Ameri- 
can. At the bottom of this loss 
of gold is the inflation which is 
caused by excessive government 
borrowing and spending, and by 
the demands for 
ever-increasing 


labor bosses’ 
wages’ without 
similar increases in production. 

If a foreign country will not 
which is 


accept our 


dollars, then gold must be used 


Where’s the Gain? 


Last week I gave you several 
specific examples of how infla- 
tion affects individual Americans. 
Now I would like to give you a 
few facts and figures about its 
effect on the average American — 
which, in the end, means practi- 
cally everybody. The commerce 
Clearing House is an organiza- 
tion which keeps very careful 
tabs on this subject. And one of 
their recent reports is most re- 


currency, 


to 


to settle balances in internation- 
al trade. Up until recently, for- 
eign countries were glad to have 
dollars. But now the dollars are 
getting to be worth less and less, 
so they want gold. At the same 
time, the balance of foreign trade 
has been running against us. Be- 
cause of the inflation, everything 
America produces now costs so 
much that we can’t compete in 
world markets. Ordinarily, this 
would not be too serious, because 
foreign trade does not form a 
large part of our economy. But it 
is the cause at the bottom of it — 
spending, taxes and inflation — 
which can eventually ruin us here 
at home. This is how Red Russia 
might finally outstrip us — with- 
out lifting a finger to do the job. 


vealing. 

Their average 
29 years old. He is married, has 
two children, owns his own home 
— with a mortgage of course — 
and has a low-priced car. He 
makes nearly $100 a week. BUT 
— he pays out, every single work- 
ing day of his life — $5.05 in all 
kinds of taxes. This will help 
you to understand why a family 
with a nice wage of $100 a week 


American is 


= 


QQ —_— -—- ~~» 44 8 — as 





america’s 


FUTURE 


week by America’s 
Main Street, New Ro- 
A non-profit, educa- 


Published every 
Future, Inc., 542 
chelle, New York. 
tional organization. 
a” ee eo ae eS ae ee Publisher 
Rosalie M. Gordon 
John C. Wetzel 


Business Manager 
Subscription Price: $5 per year, $12 for 
three years. Ten week trial subscription 
$1. Additional copies of specific issues: 
1 copy for 15¢; 10 copies for $1; 50 for 
$4; 100 for $6; 1,000 Yor $30 — each 
price for bulk mailing to one person. 


Application to mail at second-class post- 
age rates is pending at New Rochelle, N.Y. 


is having so difficult a time get- 
ting along. Twenty-five dollars 
out of that $100-wage goes for 
taxes. 

In the next 36 years — until 
he is 65 years old — this average 
American can expect to pay out 
in all kinds of taxes $47,220. 
And that’s on the assumption that 
tax rates stay where they are — 
don’t go any higher. The biggest 
bite, of course, will be taken by 
the federal government — almost 
$21,000. The rest will go in so- 
cial security taxes, real estate 
taxes, taxes on cars, tires, gaso- 
line, state and local sales taxes 
and income taxes. 

These figures may sound fan- 


tastic, but actually are under- 


Editor 


statedi. The Commerce Clearing 
House started keeping this data 
eight years ago. In that period 
this average American has gotten 
pay increases which raised his 
annual earnings by $844 — which 
isn’t bad. But he is now paying 
$346 in taxes. In other 
words, eight years ago, taxes took 
22 cents out of every dollarhe 
earned. Now they take 25 cents 
out of every dollar. 

This is not the whole story. 
Eight years ago, each dollar 
which this average American had 
left after taxes would buy 53% 
cents’ worth of goods. That was 
bad enough — for a dollar which 
once bought 100 cents’ worth of 
goods. But now the same dollar 
will buy only 48 cents’ worth of 
goods. This is what government 
spending, borrowing and taxes 
have done to the poor old dollar. 
And rising wage demands, with- 
out comparable increases in pro- 
duction, have added to the dol- 
lar’s plight. Put differently, the 
inflation and the taxes have more 
than wiped out this average Amer- 
ican’s wage increases over the 
last eight years. His lower pay 
of eight years ago bought more 
food, clothes, housing, amuse- 
ment than his higher pay will buy 
today. 


more 








A Socialist State Goes 


I was very much interested 
in the story of one of our South 
American neighbors, which has 
gone in even more than we have 
for letting the government do 
everything. Mr. Edward Tomlin- 
son, who is an authority on South 
America, has been down in Uru- 
quay. His report to the Scripps- 
Howard Newspapers on this tiny 
republic should be carefully noted 
by the big, rich United States. 

Uruguay went in heavily for 
socialism and the welfare state 
many years ago — even before 
Britain began socializing some 
of her industries. The government 
in Uruguay took over all utilities 
and railroads and even the fish- 
ing industry. It ran banks and 
insurance companies. For a 
while, it got to be known in South 
America as a sort of economic 
utopia. And why not? A man could 
retire at 50 on a government pen- 
sion. A woman can work only ten 
years and then retire at full pay 
if she becomes a mother. The 
government would pay for health 
insurance, child welfare, free 
medical care for the poor and all 
the other cradle-to-the-grave 
**benefits’’ by which the welfare 
state bribes its people with their 


4 
To Seed 


own money. It all looked very 
lovely — for a while. 

But now the socialist chick- 
ens in Uruguay are coming home 
to roost. The government welfare 
funds are running out of money. 
And there’s no place left to get 
more. Under the socialist utopia, 
the national income is down near- 
ly 30 percent. The government- 
run businesses — the utilities, 
the railroads, the air lines, the 
seaports and so on — are in the 
red, which is inevitable in any 
government-run enterprise. 

Meantime, labor is demanding 
higher pay and shorter hours. 
Government employees in Uruguay 
work only five hours a day. The 
idea of overtime is horrifying to 
the Uruguayan worker — he won’t 
consider it even for added pay. 
There are 60 legal holidays in 
each year, when nobody works, 
but everybody gets paid. 

What is the result? The Uru- 
guayan peso — the equivalent of 
the American dollar — which was 
worth $1.03 when Uruguay started 
her welfare-state experiment, is 
now worth only three cents. As 
Mr. Tomlinson says, the Uruguay- 
an welfare-state utopia is rapidly 
going to seed. Here in the United 


“we — 


States, we have adopted many of 
the socialist and welfare-state 
schemes which have brought Uru- 
guay to her present sorry condi- 
tion. Because we are a great, 
rich country we have not yet felt 


the full effects of this foolish 


5 


course. And we have not gone 
quite as deeply — yet — into the 
socialist morass. But how much 
longer will it be before we in 
America learn this terrible les- 
son? 


—John T. Flynn 


Foregoing items covered in Mutual network broadcast 5/17/59 





BOOK REVIEW 


A Lively and Informative Journey 


THE EVOLUTION OF A CON- 
SERVATIVE by William Henry 
Chamberlin, 295 pages. Regnery, 
Chicago, $4.50. 

Mr. Chamberlin was one of 
the earliest American men of let- 
ters to become disillusioned with 
communism. Too many of his con- 
temporaries have never recovered 
from their infatuation with collec- 
tivism, perhaps because they 
lack his experience of 12 years 
spent in Soviet Russia— and also 
his ability to look facts in the 
face. 

Mr. Chamberlin is a thinking 
man, in the best sense of the 
word. When he returned from his 
Russian sojourn, he did not leap 
immediately into his present phil- 
osophy. That is why his book is 


aptly called the evolution of a 
conservative. The point is, it was 
a successful expedition. But don’t 
let the title scare you off. This 
is no heavy philosophical trea- 
tise. It is a lively, spritely look 
at affairs in America and in the 
world — as they are and as they 
ought to be. From it emerges the 
picture of a man who learned the 
hard way that only in political, 
economic and moral conservatism 
can civilized man find the true 
freedom he seeks. 

Mr. Chamberlin is past mas- 
ter at the neat turn-of-phrase and 
the pithy sentence. This makes 
for enjoyable reading, to say 
nothing of the piquancy added to 
the information he imparts. To 
his chapters on Russia and Euro- 








pean affairs he brings a wide 
background of travel and report- 
ing. Those on American affairs 
range the whole gamut — from 
what’s wrong and what’s right 
with America, to baseball, mod- 
ern education, modern music, the 
United Nations and what have you. 
**An American 


which 


He closes with 
Conservative Manifesto”’ 


Welfare State in Action 


“For more than 170 years, 
since well beyond the memory of 
any living elder, the reservation 
Indian has been the beneficiary 
of a cradle-to-the-grave welfare 
state administered in Washington. 
What is the result? A missionary 
critic said the adult Choctaws 
average asecond grade education. 

“The last school census 
showed some 91,000 indians of 
school age. A third of these were 
in public schools, off the reser- 
vations. Nearly 8,000 were in, 
mission schools. On the Navajo 
reservation alone, there were 
15,000 school-age children not in 
school. Facilities were not avail- 
able for them. It is to the govern- 
ment, which has had the respons- 
ibility for reservation schools, 
that the federal-aid enthusiasts 
want the whole country to look 


we could all study with profit; 
and with ‘‘A Word”’ 
which is very revealing of the 
limitations placed upon seekers 
after truth by several of our blow- 
hard ‘‘liberal’’ journals. 

Allin all, a satisfying journey 
through today and yesterday. 


Personal 


—Rosalie Gordon 


for money and example in provid- 
ing adequate schools. What an 
example! 

**The tuberculosis death rate 
among the Choctaws is put at 
five times the national average. 
The infant death rate 
times the nationai average. The 
federal is and has 
been responsible 
and medical- care for the reserva- 
tion Indians. The welfare staters 
want to turn over the health of 
the entire nation to the mercies 
of a bureaucracy with a record 
like this. 

**These are, to be sure, exam- 
ples fromthe worst of the Indians’ 
experience. Many 
live just as well as anyone else. 
But they haven’t done it under 
the care and feeding of the gov 
ernment. They succeeded in tak- 


is three 


government 
for hospitals 


Indians now 


wowe 


we \e 


ing over management of their own 
affairs, or left the reservations, 
or had oil turn up on their lands. 

“Take a long and thoughtful 
look at the tribal groups which 
continue to.depend on the wisdom 


and benevolence of federal pa- 
ternalism. You will see what all 
America would be like a few gen- 
erations from now if the welfare 
staters succeed in taking over.’’ 

—From an editorial in the 


Indianapolis (Ind.) Star 


“The U.S. Bureau of Indian Affairs has 10,862 employees — or about 
one federal meddler for every 35 Indians.”’ 


Rome — or America? 

**Rome fell because the na- 
tion collapsed spiritually; be- 
cause a hardy race succumbed to 
the insidious poison of the idea 
that ‘the government will do it;’ 
because rulers bought power at 
home and favor abroad by gifts of 
treasure and food; because integ- 
rity and thrift and industry gave 


—Ralph L. Woods in The Freeman 


place to corruption and waste and 
indolence; because the nation 
bartered its ancient heritage of 
hard-won freedom for the specious 
ease and false security which a 
corrupt government promised it.”’ 
—Franklin Bliss Snyder, former 
President Emeritus of North- 
western University. 
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